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1. Operation VENUS is a . double-agent operation involving a 

Hungarian emigre in Belgium called Peter (real identity follows in OBBA 
93) who was originally recruited as an informant by the in 

1948. His recruitment late in 1949 and subsequent manipulation Dy The 
Hungarian servio^HAVU) has been controlled and to sane extent directed 
by the ***. Q 

2. Attachment Al^itains biographical data on Peter to the time of his 

recruitment by AVM, Attachment B is a brief account of Operation VENUS 
to the present time. Attachment C includes the reports on 

which Attachments A and B are based. Photographs of Janos PECSI and 
Zoltan KOVACS are included in Attachment D. 

3. The original case-oi'ficer is not yet known, but cj 

as the specialist (research) in satellite affairs, was called 

upon to assist in the case from its inception (see page 2 of Attachment A) . 

JZ 3 has continued to direct the case ard even to write the contact reports. 
7nis, incidentally, is an indication of the importance which NIGHTINGALE 
attach to the operation, since C —3 does not normally assist in agent- 
handling or reports -writing, being occupied solely in research (he is 
responsible, for example, for the satellite section in the 
Raooort Menauel ) . q 

4. C 3 has succeeded the original case-officer. C33, however, 

left for London on 4 January 1953 for 3-veeks BROADWAY training, 

5.. On 18 March 1952 KUFIRE received the first report on the 

ease. 

6. On 12 January 1953 / (discussed the case briefly with XL The 

following points emergfectr 

a, surveillance of the contacts between Peter and his 

present AVK case-officer, which was detected by the opposition (see 
para 37 of Attachment B) and resulted in a counter-surveillance (see 
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para 40 of Attachment B), was abandoned after the contact of 22 
November 1952 and C gave his assurance that it would not be 
renewed. 

b. General Andras 
case. £U discus 
Belgium 15-17 August 1952. ZAKO agreed in general to support the 
operation and in particular consented to handle the agents wham 
Peter recruited (see paras. 4*9,13,15,19,20 and 34 of Attachment B), 
provided he were given full data on them. 

7. Detailed questions on the case and plans for its future exploitation 
will have to await C return. It is considered that the following are 
the major desiderata of the case* 


/jl 

sed 


;0 is aware of the general outlines of the 
he operation with him during his visit to 


a. To brief Peter in detail on what his reply should be in case 
the opposition again broaches the question of sending him behioi 
the Iron Curtain. (See paras. 3 and 6 of Attachment B.) It is 
hoped, of course, that he can be induced (ideologically or financially) 
to go under KUFIRE- ^ control. 

b. To obviate the necessity for supplying the opposition with forged 
documents (see pafra 7 of Attachment B) and apparently useless mis- 
representations (see paras. 13,30,32 and 35 of Attachment B) which 
substantially reduce Peter *s security. 


c. To provide Peter with a coherent and detailed story of all 
that he may safely be allowed to tell the opposition about MHB1C 
in order to minimize the possibility that he will appear evasive 
to his opposition case-officer (see particularly para 23 of 
Attachment B and the report of the contact of 21 

September 1952 which indicates that Peter specifically asked for 
advice in this matter).* 


8 . 


Headquarters assistance is particularly requested for the followings 


a. Traces not available 
Attachment B; 


L 


3 


on persons mentioned in 


b. Advice and assistance in fulfilling the requirements mentioned in 
paras. 7a and 7c above; 

c. An account of whatever need be knovn[ iof KUBARK 

exploitation of ZAKO end MHBK with indications of whatpif anything, 
may be revealed on this subject in subsequent discussions of the case 
with NA5; 

d. A consideration of possible means of KUBARK exploitation of the 
agents whom Peter is recruiting (see para 6b above). 









ATTACHMENT A 


4 September 1911 


1922 - 1929 




born at Szekelykeresztur, Hungary, 

attended Protestant primary schools and 
a Protestant lycee at Debrecen for one year, 

attended military schools at Sopron and Pecs 


attended Ludovika military academy at Budapest, 

commissioned as lieutenant of artillery and 
served with 2nd Artillery Regiment at Sopron 
and then with 1st Artillery Regiment at Budapest, 

1937 - May 1941 attended General Staff College at Budapest; 

promoted to captain of artillery and assigned 
to IX Army Corps at Kolozsvar as staff officer 
in tha mobilization section. 


1929 - 1933 
1933 - 1937 


f MICROFILMED 

I ; 

1941 - 194» i; :: 


served at the front with 1st Cavalry Brigade as 
chief of the reconnaissance, espionage and counter- 
espionage section. 

reassigned to IX Army Corps at Kolozsvar as 
chief of the mobilization section; also assigned 
to give courses in military tactics at the Univ- 
ersity of Kolozsvar. 


late 1943 


assigned to organize Hungarian guerilla groups to 
operate against eventual Soviet occupation forces. 


early 1944 - early 1945 


early 1945 - March 1945 


assigned to the front as chief of staff of 27th 
Infantry Division; promoted to major of artillery. 

assigned to General Staff of Hungarian Army at 
Budapest as chief of anti-Soviet propaganda 
section. 


March 1945 - 1946 

'ENCL 1 / 

&48&-fZ 


fled Hungary with General Staff and family; 
captured and imprisoned for three months by 
U.S. Army; settled in Straubing, Bavaria, secured 
employment in a factory making photographic appar- 
atus; applied for. and was refused a Belgian entry 
permit. 


January 1947 crossed Geroan-Belgian border alone and illegally; 

settled in Genk, Idmbourg; secured employment as 
a coal miner in Winter slag. 


August 1947 


returned to Germany, brought wife and two children 
back across border illegally to Geuk; fortuitously 



f * 


lodged in a pension where a local r**\ J 

officer lived. y 


summer 1943 


late 1948 


subsequently brought to Brussels, interrogated 
by U/lZ and hired as informant on Hungarian 
emigre and labor union affairs; surveillance 
undertaken over a period of a yea** and a half 
by the liege section of jj revealed no 

derogatory information. ^ 

chosen to organize in Belgium and t^represent 
the Mouvement de la liberie Hongr ol£&^(M5IJK) 
l the anti -Soviet organization of General Ferenc 
FABKAS. 

chosen to organize in Belgium and to represent 
the; Cammunaute des Ccanbattants Hongroiij2j(MHBK) , 
the anti -Soviet organization of GeneraSShdras 
ZAKO. ' 

under control, developed several 

contacts among Communist labor leaders! which 
led eventually to a contact with OscsjflFOKBAT 
(see WBBA 1608) who was at that tim^preaident 
of the (Union des Democratea HongroisJfejDH) in 
Belgium; instructed by FCff fiAT inter- 

views, to report to Jos ep 4 n 3544), 
then Chancellor of the Hungarian Legation in 
Brussels- £>^ c ( € j e "Ko -> TW 

Buosequentir* secured employment in a i'actory^it 
liege and undertook technical studies with a 
view of becoming master-electrician; now resident 
at 6 a venue Heine Elisabeth, liege. 


/-'t r- 

ij, • 


-ft. 



ATTACHMENT B 


IwICROFILMED 





1* After several clandestine meetings in Brussels, Joseph EROS recruited 
Peter to penetrate right-wing Hungarian emigre organizations. Late in 1949 
Peter entered Prance clandestinely, attended a meeting of Hungarian emigre 
military leaders in Paris and reported the results of the meeting to EROS* 

Early in 1950 Peter proceded to Munich on a similar mission. 

2. In to Budapest, Peter was turned over 

to AixlrfmJLGP (3eewBB4094 S) , [Attache of the Hungarian L egation in 
^Brussels. Under FULOP's directi onPe ter continued to report on the Hungarian 
"emi grati/bn (particularly on MHBK) and was also instructed^ to submit biographical 
data on possible candidates for an agent network. ^ 

j tL UaCf. a: < 3ax 

3. On 10 October 1950 FU Lo fj p ^ o t fofe e 5 i tha t ^eter -unfer^^ak^a^ nfirsYi on into the 
Soviet Zone of Austria. Peter did not categorically refuse to accept the 
assignment but represented the difficulties he might encounter with Soviet 
and/or Austrian authorities on account of 
and his illegal existence in Belgium. 

Cl 7 . 

4. On 18 March 195r\d|ntng a routine meeting with FULOP in Brussels, Peter 
was introduced to Josze^/TELHCI, Attache of th e Hun garian Legatio n in -P aris . 
TELEKI wa s pr esented t peter # as, o one^ S^huster^ JJL0P r s chief from Budapest- 
ScHuster maintained th a t^^^nage^^jfi^^haa cfeen org ani zed in France, Ger- 
many^ and A ustria by MHBK in collaboration with the "Trench and American 
ser viC e s^antT were^already active in Hungary. He assigned Peter to secure 
ZAKO^ aporoval for th* organization of a similar unit in Belgium. Schuster 
also questioned Peter vei4 closely about the offer which PallAUER had made 
in Paris on behalf of taelMSIM New York Committee for a rapjwochement with 
MHBK. Peter was instructed to proceed to Paris clandestinely to prepare a 
report on the Hungarian ndlitary leaders . 




s clandestine escape fran Hungary 


5. On 20 June 1951 Peter reported the results of his trip to Schuster in 
Brussels. Schuster instructed Peter to maintain close contact with AUER and 
to support AUER*s efforts to amalgamate the Hungarian emigre organizations. 
Schuster maintained that it was dangerous for him to travel to Belgium and 
set the next meeting with Peter for Paris. 


Vencl.] 

£V 

MBA- 


6. On 28 August 195l\Eeter again crossed the French border illegally and 
met Schuster in Paris ^J^fchuster questioned Peter closely on his interviews 
with ZAKO and with (fnu/^BAK, Chief of MHBK in France. Schuster also 
questioned Peter on his private life, his work, and his family remaining in 
~ Hungary. Schuster acknowledged that he was an attache at the Hungarian 
-jV? Legation in Paris. On 29 August 1951 Schuster asked Peter if he knew (fnu) 
MEDGTESSY of Brussels. Then, after a long preamble, Schuster urged Peter 
7^-Jto accompany him to Budapest. Peter parried the invitation by referring 

to the dictates of his conscience, his difficulty in accepting the Communist 
theory of blind obedience, &c. Schuster recommended that Peter undergo a 
vigorous course of self indoctrination, including an intensive reading of 
L'Humanite . Schuster also asked Peter if he, or other members of MHBK, had 
ever been approached by Peter replied in the negative so far 

as his own acquaintance was concerned, but said he could not, of course, be 
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certain about other members. 


7. On 22 October 1951, Peter met Schuster in Paris again. He told Schuster 
he had been invited to a congress of Hungarian veterans which would take 
place at Munich in November and showed Schuster a (forged) letter from ZAKO, 
Schuster agreed that Peter should attend and assigned him to report on the 
alleged creation of a new military organization by the New York Ccnndttee 
(MS Hi) and also on the alleged exposure of an MHBK double agent in Vienna. 
Schuster complained that he was ill (and appeared so to Peter) and said he 
would return to Hungary for a month’s medical treatment. Schuster also gave 
Peter $100 for a radio which would enable him to listen to the broadcasts 
from Budapest. Finally, Schuster asked Peter to keep himself informed of 
the activities of thaXlnterccmite des Refugies and of the Polish emigration 
in general. 

8. On 25-29 November 1^51 Peter attended the Hungarian veteran^* congress at 
Munich. 


9. On 19 December 1951 Peter reported the results of the Municfi\Jongress to 
Schuster in Paris. He also submitted to Schuster a copy of the slack Book 
edited by the M^K. Schuster questioned Peter closely about the clandestine 
activities of the MHBK, but Peter replied that since he was not a member of 
the Secret Committee (Camite restreinte), he had no way of knowing about 
those activities. Schuster then reverted to the possibility of Peter’s 
recruiting agents in Belgium for espionage against the Communist regime in 
Hungary (see para 4 above). Schuster also instructed Peter to establish 
contacts with emigres of other nationalities, but particularly with the 
Polish, so that Peter Agild became the qpokfesman of General ZAKO vis-a-vis 
the London Poles, General ANDERS , and tha^csnmittee of Federation and 
eventually achieve a penetration of thA^Mfedquarters of .General Eisenhower. 
Schuster also urged Peter to meet Zoltan^DEAK (see WBB 4425* &c . ) and Gyula 
KOVACS, the Hungarian emigre leaders inprussels. Schuster set the next 
meeting with Peter for January or February 1952, the exact date to be announced 
by the usual postcard employing an open code. 


10. On 13 March 1952 Schuster wrote to Peter saying he was temporarily absent 
frcm Paris. 

11. On 3 April 1952 another letter was posted in Paris summoning Peter to a 
rendez-vous on 6 April at 2100 hours. The place of the rendez-vous seemed to 
conflict with Schuster’s earlier instructions* however, and Peter failed to 
make a contact. 


12. On 8 April 1952 Peter received a third letter, posted frcm Brussels on 
7 April and fixing a rendez-vous for 9 April in Paris. Peter returned to 
Paris and encountered Schuster. This contact was surveilled by the French 
Surete. Peter reproached Schuster for failing to meet him on 6 April. 

Schuster admitted that he was at fault and announced that, in order to eliminate 
the useless risk of Peter’s clandestine trips to Paris, routine rendez-vous 
would henceforth be made in Brussels, with arrangements for emergency rendez- 
vous in Paris. The next meeting was set for 18 May in Brussels and, for the 


first time, a recognition signal was established. 


13. Peter then recounted what he had heard of the recent meeting in Paris 

of Polish, Ukrainian and Hungarian emigre groups, deliberately misrepresenting 
the date of the meeting as the date, some ten days earlier, of the official 
announcement of the meeting, which was made in London. Schuster reiterated 
his desire to have Peter develop his contacts with Polish and Czech emigres in 
Belgium. Peter then disclosed^ notional) mission which had been entrusted 
to him by ZAKO, namely, the recruitment of a group which would be ready to 
undertake exceptionally hazardous assignments. Schuster instructed Peter to 
submit the names of the candidates to him so that he could decide which ones 
were to be submitted to ZAKO. In response to specific questions about ZAKO's 
liaison arrangements with Belgian authorities Peter insisted that ZAKO handled 
this personally and that he (Peter) knew nothing about it. Schuster instructed 
Peter to notify him in advance of ZAKO's trips to Belgium, and to report all 
of ZAKO's contacts during these visits. Schuster then asked for a complete 
list of MHBK members in Belgium and for specific information on (fnuli^ERI, a 
Hungarian priest in Charleroi. 

14. On 14 May 1952 Peter, on instructions frcro sent a post-card 

in open code to Sanbjr^ATAKI, Harsfa U. 24.1.8, Budapest/S. 11, stating that 

he had urgent news tbNraport concerning ZAKO, and requesting a meeting for 18 
May 1952. (This was theWdress which Schuster had given Peter on 22 October 
1951 and which Peter had used to request the meeting of 18 Der~~ 1 — ' lnc1 ' 

tu/V U, F< r' C K"c 2 fT\ /Jt 2, 

15. On 18 Mayff^^wien Peter arrived at the rendez-vous point, he was ap- 
i pr cached by a stranger who gave the recognition signal and announced that he 

J. //Ijfd^been_jpent from Budapest to succeed "Joszef”. The stranger was Janos 
/ / rfcsf^ jgbrn 3 1 May 1922 at Budapest, a. Secretary 1st Glass in the Hungarian 
Ministry of foreign Affairs, who had entered Balgdum 

16 May 1952, with a visa issued 10 May 1952 by the BelgxSPte^ation in Budl^est 
and vk&d^t4-20 May 1952. The stranger showed himself to be minutely acquainted 
with the details not only of Peter's life and the lives of his family remaining 
in Hungary but also with the whole course of his manipulation by the Hunga' 'ian 
service and even quoted from memory passages frcsn Peter's reports, \iAfter these 
preliminaries, Peter submitted his report and named three possible wiruits 
for the notional MHBK action group (sete paras 9 and 13 above). TibtOTBENESICS, 

283 (?) rue des Vennes, Liege; Josze fiJ B ALLA Y , Hotel du Rond-Point, Witoerslag; 

Jenoj SfcRABAK , 53 rue des Guillami ns, Cfcaege, Peter was instructed not \o mention 
these^jjfemes to ZAKO until Budapest had^ given its consent. After asking Peter 
a number of questions about the center which General ZAKO was going to set up 
in Belgium - - Would it simply recruit agents who would be handled elsewhere, 

or would it recrufcfr, train, dispatch, and 'fcabrief agents? andjrequesting in- . 

formation on (Secretary of thejUnion Militaire Polonaise), the 1 

stranger announced that he would introduce Peter to his Colleague. Leaving i \ 

Peter on a park bench, he returned shortly with a. second IstgMger^g^.he'''^ — f 
introduced as Debreceni. The second stranger was Zoltany bvACS . born 18 April 
192 4 at Irbon y (Ybrany) , who had'^aTsb ^entered Belgium as 'a Hungarian d j pi omatic 

< d (0 F (t e ^LLLll 7 f S ' -*-■ C- ( % . ,• / . 

,I C. ■ / / gy ^C-, ,; v .' ,■ rTer <> /w - C J ' 
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courier on 16 May with a visa issued by the Belgian legation in Budapest on 
10 May and valid only 14-20 May 1952. PEC SI and KOVACS claimed *hey had not 
received the post-card which Peter told them he had m a i J^ ' udapest on 14 
May. 

16. FECSI questioned Peter closely about ZAKO's projected visit to Belgium, 
expressed his satisfaction with Peter *s progress vis-a-vis ZAKO, and asked 
Peter to submit a list of members of MHBK. He then recounted Peter's instruc- 
tions from Budapest: 

a. to make himself indispensable to, but not to force himself upon, 
General ZAKO; to urge ZAKO to confer the widest possible powers upon 
the projected Center in Belgium; to determine what contacts ZAKO had 
With Belgian intelligence authorities. 

b. to promote the idea of a world federation of emigre military groups 

and, with ZAKO's permission, to create a regional Federation in Belgium; 
to maintain close relations with Polish, Ukrainian and Czech > groups, 
but to limit himself to the issuance * of directives, leaving Ahe details 
of liai/pn with the Poles to his collaborators in MHBK, PaliKRASSAI and 
Istvan\®NESFAI. ' 




informed on emigre matters, not necessarily seeking out 
but analyzing carefully what canes to hand. 

•\ 

d. to make his daily life absolutely consistent wLth that of a 

reactionary emigre: no more clandestine trips to Paris, except to 

see ZAKO, no more post-cards to Budapest except in extreme emergency. 

e. to redouble security, but not to the point of unnaturalness . 

f . to display initiative and to use his own judgment in the fulfillment 
of his assignments. 

17. Then PBCSI briefed Peter on the clandestine activities of MHBK: the Center 
was originally in western Germany; former Hungarian officers were in charge of 
agent- training but their activities were directed by the French and the Amer- 
icans; however, since three couriers had been arrested in Hungary and two of 
them confessed they had been trained by MHBK, the Center had been moved and 
its present location \NU -unknown. PECSI also mentioned the contact in Paris 
between ZAKO and ^adjiApMETH who, he said, is both a representative of (Msgr. 
KOZY and assistant chiAJ^ of the military section of the New York Committee 
(MSLM). 


\ 


18. On 9 June 1952 General ZAKO cancelled his trip to Belgium and on 1 July 
1952 he wrote a letter to Peter from Innsbruck explaining the reasons for 
his absence. 


19. On 20 July 1952, the date set at the previous meeting, Peter met KOVACS 
in Brussels. The latter had returned to Belgium on 14 July with a diplanatic 
visa issued in Budapest on 9 July 1952 and valid 9-25 July. He vras accompanied 
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on this trip by his wi^, "Maria J5GR0S0NSZKI, born 1926 in Barje. KOVACS 
first asked Peter to report on tne Belgian visit of General ZAKO, then 
launched into a long tirade to conceal his ignorance that it had been 
cancelled, and concluded with the startling revelation that ZAKO was 
presently in theju.S. He asked Peter to verify the last and also to go to 
Munich during httpuhcation to visit ZAKO. Peter agreed and then showed 
KOVACS an articleUhl La Libre Belgique for 6 July 1952 which described, a 
secret meeting dry emigre military chiefs in Paris to discuss the orgsbcLzation 
of an emigre army of liberation, as proposed by f U.S. Congressman (Rig' “ 
TRGNG. Peter then submitted his repirfts and named two more recruitdlf'oi the 
(notional) MHBK action group; MihalwALMQS, 31 rue du Vieux MayeurTpiege, 
and JenplRATZ, 55 rue Vesale, LouvaiiA After reading the reports, KOVACS 
urged few** despite the set-back caused by ZAKO's failure to appear, to 
redouble 14 s efforts to organize and increase the activities of MHBK in 
Belgium, 2*his would increase Peter's prestige vis-a-vis ZAKO and, in turn, 
enable Peter to gain the complete confidence of ZAKO* s French and American 
financial backers. KOVACS also instructed Peter to purchase a second-hand 
typewriter and a camera suitable for photocopying. 

20. 29 5 August 1952 Peter spent in Munich, where he had ii^erviews 

- .ZAKOy^ft^I «AGH, chief of MHBK in the American Zone of Germany ,jABAI 

‘POSTAGHY, editors of -Hadak Utjan , the MHBK publication. ZAKO_ffiWounc ed 
^e would ccme to Belgium on 15 August. 



* 


10 August 1952 Pet 


met KOVACS in Brussels to recount the results 
of his trip and of the progi*$m which had been arranged for General ZAKO's 
reception in Belgium. KOVACS explained to Peter how Budapest planned to 
exploit the agents wham Peter was ostensibly recruiting for General ZAKO. 
KOVACS also told Peter that the French and American services had demanded 
that ZAKClmake extensive changes in his general staff, including the dis- 
missal oi/iOVASZ, chief of the information section. (According to Peter, 
LOVASZ badPresigned for reasons of ill-health.) Peter was asked to report 
any information he learned concerning the changes in ZAKO's staff. 


22. KOVACS next instructed Peter concerning two MHBK documents which he 
said had not yet been disseminated in Belgium but which he would forward 
to Peter on 13 August. Fran KOVACS* description Peter gathered that one 
of these documents was an MHBK general order which Peter had received 
several months before and which required all MHBK members to be ready to 
bear arms voluntarily when the need arose. 


23. Peter then reported the results of his inquiries concerning used 
typewriters and photocopying apparatus. KOVACS asked Peter to send him 

a copy of Hadak Utjan addressed to Joseph EROS at the Hungarian Legation. 
(EROS, incidentally, had been recalled to Budapest in July 1950.) 

24. On 15 - 17 August 1952 General ZAKO visited Liege and Brussels. 

25. On 24 August Peter met KOVACS in Brussels and submitted reports on 
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the General’s visit and the organization of MHBK in Belgium and gave his 
opinion of the two. documents which KOVACS had sent (see para 22 above). 

KOVACS refused to believe, as Peter reported, that the chiefs of the 
emigre organizations had failed to reach a military accord during the July 
meeting in Paris (see para 19 above) but Peter was apparently able to 
satisfy KOVACS that such an accord would have no significance even if it 
were signed. KOVACS asked Peter to find out the secret address of Radio 
Free Europe in Munich. KOVACS urged Peter to undertake more activity on 
behalf of MHBK and toward this end said he would propose that Budapest 
authorize an automobile for Peter. Otherwise, hJrfi^ared that DENESFAY, with 
more leisure time and easier access to Ccmtesse JjCD E LICHTEKVELDE (a Belgian 
patroness of emigres), would displace him as regton^l chief of 


267T7WACS aske 
MarStyCSELEY neej 
see'WBB 20 2, 1237 
with Dr. Alexander 
also asked Peter 


?eter for information on the foil Wing: Martfc 

5Y, SigalTCZCMBATI (©UexandrejfezCMBATI an&MBATl/ 
196, 1610) Wand (fnt^ERGELFFY^probably identical 
jYFY, secretary So£yndicat Eongrois Ubre). He 
Tind out from Gyula KCmACS the address of Hadju NMETH. 



27. KOVACS announce# that he had set up his own photo laboratory (presumably 
in the Hungarian Legation, where KOVACS had been assigned as attache), but he 
had not yet received instructions from Budapest about Peter’s camera. He gave 
Peter 3 >000 francs to buy a second-hand typewriter, and also asked him to buy 
an MHBK seal. 

28. On 21 September 1952 Peter met KOVACS in Brussels again. This contact 

was surveilled by Peter submitted his report, receipts for 

the typewriter and the ale (for the MHBK seal), and -the die itself and a 
copy of Hadak Utjan . In the report Peter indicated his increased activity 
on behalf of MHBKj he had visited Limbourg, where he had recruited one (fnu) 
BOROC of Eisden to distribute Hadak Utjan and to act as an informant; he had 
also visited Brussels and impressed upon KRASSAY and DENESFAY the necessity 
for organizing new sections, &e. But since the report was generally vague, 
KOVACS subjected Peter to a searching cross-examination and Peter began to 
fear that in the future he might have difficulty in answering or evading 
KOVACS 1 questions. 

29. KOVACS told Peter that Budapest had demanded another, more detailed 
report, in chronological order, of Peter's conversations with ABAY, 

SZILAGYI and APGSTAGKY in Munich (see para 20 above). Budapest claimed that 
Peter had reported only the overt occupations of these men, vhereaB in reality 
ABAY is chief of the MHBK security service ("service de defense") in western 
Germany, SZILAGYI is in charge of all MHBK fiitS and indexes, and APOSTAGHY is 
also concerned with seafokty ("la defense") in same unknown capacity. Peter 
agreed to submit another report, but he objected strongly to Budapest’s sug- 
gestion -that he move to Munich to be near ZAKO. 

30. KOVACS then turned over to Peter a Zeiss Contax-S camera with a 1:2 
Biotar lens and launched into a half-hour ’a amateurish discussion of photo 
techniques. Peter feigned complete ignorance and asked if he could visit 
KOVACS' laboratory (see para 27 above). KOVACS hesitated and then refused 
saying that this would violate "principles". He asked Peter to submit 
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samples of his photocopying efforts at the next meeting. 



32. On 12 October 1952 Peter again met KOVACS in Brussels, This meeting 
was surveilled by As the two men started walking, Peter 

announced that the MHBK Congress, originally set for November 1952, had 
already taken place (on 28 September in fact) and that he had not been 
invited, (In reality, Peter had voluntarily refused an invitation to the 
Congress so that he could not possibly reveal its secret deliberations,) 
Before conmenting upon this announcement, KOVACS asked Peter to submit his 
report and to meet him later at the original rendez-vous point. After 
leaving Peter, KOVACS turned several corners and finally got into a gray 
D.K.W. automobile, license number CD-348, and was driven away. This car 
is assigned to the Hungarian Legation but is customarily driven ty.Belor 
FENYSZARUSI, assistant Commercial Counselor in the Hungarian Commercial 
Representation, Eight minutes later KOVACS rejoined Peter. 


33* Discussion of the Congress was then resumed, Peter maintaining that it 
was purely a propaganda stunt and KOVACS insisting that the purpose was to 
organize a Hungarian Army of liberation, KOVACS asked Peter to request 
information on the Congress from General ZAKO. KOVACS then questioned Peter i 
about an article by LOVASZ (see para 2l above) in Saber . an emigre JouiTial^jj 
published in the U.S. LOVASZ had declared that MHBK meddled in politics Ilf) 
instead of limiting itself to military matters and that it was under the 
control of the New York Committee (MSIM). KOVACS reproached Peter for / 
having written to BAK (see para 6 above) to ask for Hadju NEMETH* s address 
since the latter was presently working with LOVASZ and suggested that Peter 
invite BAK end his wife to Liege on the pretext of discussing ways and means 
of emigre federation (see para 16b), On this subject, KOVACS asked Peter 
to find out why the Poles, who had formed federations in London and Paris, 
had not done the same thing in Belgium. 


34. Concerning the three Hungarians in Munich about whom Budapest had 
demanded further informations. Peter reported that he had approached ABAY 
directly for information onr^feef- Association Culturelle Hongrcdse and was 
awaiting a reply, KOVACS thecgrasked for further biographic information on 
the five candidates for the MIBK action group whom Peter had previously 
reported (see paras 15 and 19 apove). He also urged Peter to take an 
active part in the benefit ball which DENESFAI and Mme. DE LICHTERVHDE 
were planning for Hungarian and Polish veterans. 


35. Peter then showed KOVACS the results of his experiments in photocopying 
(he had deliberately made a technical error). KOVACS made same technical 
suggestions and also instructed Peter in reports writ 

36. KOVACS asked questions, for the first time, about iteter's wife and when 
he learned that she occasionally wrote articles for Magyar Nok . the Hungarian 
woman* s magazine published in Germany, he asked Peter to submit a detailed 
report on this publication. 


37. Cfc 2 November 1952 Peter again met KOVACS in Brussels. This contact was 
surveilled by CJ3e^^sJ As soon as contacijwas made, KOVACS told Peter that 
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it was possible that their last rendez-vous had been surveilled. He asked 
Peter to submit his report and to meet him later in front, of a cafe. After 
leaving Peter, KOVACS turned several corners and met InraBORSANYI, Attache 
of the Hungarian Legation. The two men conversed for aNefr seconds and then 
separated, BORSANYI walked around the block, got into 'SSl gray D.K.W. , and 
drove it directly to the Hungarian Legation. KOVACS returned to meet Peter, 

38. Peter had very little to report and much of the conversation turned on 
personal matters or propaganda. KOVACS, however, advised Peter to write 
General ZAKO, respectfully protesting his exclusion fran the MHBK Congress 
(see paras [32 and 33 above) and to develop as far as possible his acquaintance 
with FerentftEROSS (see WBBA 764, &c) , who had broken off with the Hungarian 
Social-Democratic Party-in-Exile and formed his own Independent Socialist 
Party. KOVACS also asked Peter to subscribe to various overseas emigre 
journals and to forward them in a plain envelope to him at Hie Hungarian 
Legation in the name of Joseph EROS. He warned Peter not to mall the 
envelopes from liege since all mail addressed to the Hungarian Legation 

is scrutinized by the Belgian authorities. 

39. KOVACS criticized Peter's further efforts at photocopying and relayed 
Budapest's demand for complete biographical data and psychological assessments 
of Peter's candidates for the MHBK action group (see para 34 above). He also 
asked Peter to submit a complete file of Hadak Utjan . 

40. On 22 November 1952 Peter met KOVACS in Brussels. This contact was 

surveilled by -3 Imre BORSANYI was also observed in the vicinity, 

apparently engaged in a c ounter-survei llance of the meeting. As soon as he 
received the reports, KOVACS instructed Peter to walk on down the street 
two blocks and then turn back. KOVACS himself doubled back and rejoined 
BORSANYI. KOVACS and BQRSANYI walked along together for a few moments 
during which time KOVACS handed the reports to BORSANYI and then turned 
back to rejoin Peter. 

41. Included in the materiel which Peter submitted to KOVACS was a letter 
to Peter from General ZAKO (original and photocopy), photocopies of Peter's 
card-index of MHBK members in Belgium, a statement of accounts (original 
and photocopy), a nearly complete file of Kozponti Tajekortate for 1949-50 
end Hadak Utjan for 1950-52, and Peter's report^ ( three page s , or i gi nal 

and photocopy) . 

42. KOVACS appeared visibly pleased with all this, but particularly with 
the letter from ZAKO, which "explained” the reasons why Peter was not 
invited to the MHBK Congress (see paras 32 and 38 above). In response to 
a question by Peter concerning the meaning of "fractional! sm", KOVACS 
launched into a discourse on Marxist ideology which included the following 
incidental remarks* 

a. in the Spring of 1952, Moscow issued directives to the Party to 
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ally itself everywhere with social-democrats and bourge da -progressives 
(without, however, admitting these into the Party) to drive the Americans 
out of Western Europe. 

b. once the Americans were driven out, the Party would drop the bourgeois 
elements, who would be of no use in realizing the Party* s program, which 
was, of course, the revolution. 

c. when the success of the revolution was assured, the . Party would then 
drop the socialists; this would not be difficult because in the last 
stages of the revolution, the spectre of the Red Army would be evoked 
and the revolution accomplished without a shot being fired. 

L3* KOVACS insisted again that Peter develop his contact with Ferenc ERQSS 
(see para 38), and that he submit a report on the activities and political 
orientation of all the anti-Cccmninist Hunga^Lan emigre organizations in 
Belgium. , 

44. Peter reported that he had subscribed to JSgrlka Magyar Nepsrava . _a 
Hungarian journal published in the _U.S. , which KSVACS oharacterize<ras 
Trotskyist;'' 



45. The next meeting was set for 10 December 1952* 



